EXHIBITS OF JOINT COMMITTEE

EXHIBIT NO. 77

- TELEGRAM RECEIVED

‘o

Tnie mez2sase must dbe
closely jarachrascd be-FROM Priping via N.R.
fore being communicated

to anyont, (BR) J {; Dated August 31, 1940.
Q\ _«M\p Reo'd 9:35 p.m..
Secretary of Statt,%‘)g"&r = (
¥ashington. K ?,/ Yo
300, August 31, 3 p.m. pN—

Mr, A. T. Steecle, Far fastern correspo.dent for
the CHICASO DAILY NEW8, rrturncd last week from home
leave in the United States spending some days in Ja}mn
and Manchuria before com.ng here. As Mr. Sterle is un
experienced and able observer the Embassy asked him
to prepare a ftatement -of his impreesione and a summary
thereof ie respectfully submitted brlow as of interest
to the Department.

(3egin summary) Returning to Japan and Manchuria
after an avsence of four monthe I noticec¢ many striking
chnrnges. Japan ie moving toward totaljitarianism at a
faster pace than at Aany tiwe since the commencement cof

the China hoetilitiee, The Yonai Covernment which w_'g}a

"a neetly dalanced Aarrangement of pro-Anglo-American i\nd‘,
- )

pro-Nazi :ufluengee has bren followed oy a regime based”
on the expectation and hope of an rarly Serman victiory
over Jrest Britair.

(END ‘OF SESTIO. 0.%)
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r

“rnie + TBLEGRAM RECEIVED

cloeely pargpliirascd be- Peiping via N.R.
fore being communicate
to anyone. (BR) Dated August 31, 1840.
FROM

Rec'd  11:59 p.m.
Secretary of Stnte,

Rachington.

300, Mugust 31, 3 p.m. (SECTION TWO)
Thia/haa mede no secret of ite intentions to profit B
in every poesible way from that victory, if it comes.
Four monthe ago Japarcse agrioultural interernte, bueiness-
mre. and liberals were 8till acting as A brake againet
precipitate Rcte of aggrereion and opportunism, dut
theer elewente have been momentarily submered under the
current wave of pro-Axis enthupeiaem. Japan has gone
fronkly nd <torkly "realistic".

Jermnne in Tokyo, and they Are numerous, AIf nNever-
theleer 0t entirely satiefied with the pace =t which
Japan is turning toward the Asie, rapid though it seems

to cuteidrrs. German newspapexr men with whom I have

L2

4iked complein that the JapanrRe 8rem prone to delay
drcieion until they are quite crrtain of ultimate Serman
euccees, They claim that German diplomate have pointed
cut vo the Japanrse that the guicker they make some

kind of n deal, the zore grnrrous the Germane will be
in the
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TELEGRAM RECEIVED

o) e L B
This trlegram must be
2loeely paraphrased br- Peiping wia N.R.
" fore beiny communicatedFROM
10 anycne. (BR) Jdated Ausust 31, 1940.
Rec'd 1:45 a.m. Scp. 1
r Secreztary of Siate,

| Vashington.
i

300, Awmc: 31, 3 p.m.  (SECTION THREE)

In any cagr Srrman newspaper mFn told me that the
most important rac. "s in any poseit’'r arrargruent be-
twern Germany and Japan would be: (c:ir) cefin!‘e assur-
ances concerning the fusture Gerpan etake in *the China

. markrt which Germany r:g'ar-je az of grrat i~poriance;
(two) soue satisfactory solution of the Fast Indies and
othrr Scuth Sea problems in which G:rmé.ny has a deep
intcrrest rgpec 2lly economically; and (three) utilization
of *ne Japunree as a means of keeping the United Stetes
constwtly worried ané prroccupied with Prcific pre.lems
£0 thut Germany would have @ freer hand in Furope.

Very few of the Germene with whom I have talked aTe
pPro-JAapanese at heart and some Aare doubiful of t.hc extent
to which the Japanesr could hrip them.- Most of them
however, Tecognize that at ‘;‘é’g"me Japanese would have
a certain nuisance value and Srrpany woyld therefore like

ALLiES of
to make €XF them. Thr Srrmans foresee of course that

Japanta
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TELEGRAM RECEIVED

‘ 45 ) il
Ti8 meesapr pust be

nlcseiy paraphtased be~

fore beins co~municazed

o anyone., (BR) Datcc Ausust 31, 1940.

FROM 5 ipine via N.R.

Rec'd £:50 a.m. Srpte I
Scerrtary of State,

Washington,

300, Aucrust 31, 3 p.m. (SECTION FITE)

In virw of Japo. 's extremrly 2ifuiicult poasision I
brlievr trat 83r is in no position »* th:¢ preseat time
to wae 2 successSful war aionr arainct the Uaited States
ot Russie althoush with a.lirs her pesition wuld of
*oursc chanyr. I frel surr, nowever, that the majority
in Japan are extremely desirous of avoiding a conflict
with the Unitca States. I might add that on my recent
visit to the Urited States I was etruck with the nuwsber
of people wio wistakenly believe that any strong shay of
streacth by the United Statre would auto aticelly plunge
the United States into war. The trouble s taat ihe
Japanrse know wr ferel this way and arc making the nost
of it by flouriehing the war scarr in our faces. Actually
I belirve the Japanese have no intention -of fighting us
except ae A last re@ort; in the face ot this attitude -
I belirve that firmneer is the eoundert and safest

American
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Page 3 ¥o. 300 from Peiping Seotion Fim,

Amcrioan Meval policy. The risks involved arc much lcss
than is commonly supposed in the United Statrs. Of )
course if Great Britain is defeated them wr omn expeot
the Japancar %0 broome morr brlligerent. 1
(XD ecoTION FIVE) '
surtH 7
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TELEGRAM RECEIVED

u3 B T
Thie telegram must be
cloerly paraphraeed be- Peiping via N.R.
fore oriny communicattd FRom
to anyune, (BR) Dated August 31, 1940,

Rec'd 5:45 a.=. Sept. 1
Seorctary of State,

Wash'nstan.

300, August 21, 3 p.m. (SECTION SIX)

The Japancee anprar to be g0 confidernt of a Serman
victory and arr 80 ..»> £ful that suc¢~ a victory would per-
'niT; them to realize their amdbitions in Aeia zl.at it
apprare guitr usrlres for the Unitrd States at the present
time to fugzret any nalfuay wepoures of appearement or
frirndship., In fact the rreeption that has been accorded
fuch idea@e recratly by the Japansge presc shows shat *hr
tnedency i€ to interpret them af eigne of fear and veak-
neee, XNo form of appeagewrnt short of Amrrican rroog-
niti v cf the Japanree crrated new order in the Far Fart
wou. reatiety thre Japanere at shie time, It *f ovriougly
poir.ticree %0 atirmpt %C rracon with the Japanesr unt.l
ke urer of cvente in Furopr becomes clear, Iif Great
Bri- . n holde out ageinft Germany contrary to preeent
nrse rxpretvatione Japwn will thea haove to reconeider
rer v v jolicy for Japan today i8 a nation whoee policy
i tered goleiy by rxprdiency. (fnd Sumary)

(Fu2



CBepeated to Pun fang, Soante.
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